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(3pf4f«#» turn ) 

(<flWi"5WPT) 

^ 23 3R7RT, 2005 

yiviiH ftwfleMUi * 11,90 afr i ym ?oo7' -aftfaaft ra*f5ifir , i3r Bandhanft 

. ' .' vi” ' 

TT. 4(J tjtt/2005.— tttw *R35R Ufrasra wrurr? f &rftg>?oi artuRT £ ?t2?t r ooo 

^ for $ far? ; i 1.90 ^fgr. 2007* arf^R^rr ti 21? ^ srftepn 

3jf^cRT 37?7 7 T2JT %) ^ tflociRgd ?Rff $ 2fT5I-2TT^ 2TR2I-2T^ vr ^STRTTlTfSRT l HT2cT 2TW2 §RT 
2TWT^T STfgR^T W.2R5H 4(9)-^{^^/ 2 000 6 ^ 2002 $ wf cfc otffa zft 

ffrfo eft jetfa 

2. 272^ 2^ %ft ’TTTftfifl RuTef fcji, xprf ^RltcRJ. kr£ t ^f-400001 £ *77527*7 % fcrfcj? 6 ^,2002 3# 
3rf&2JW W. 2R2n 4(9)-s«*^ J H/2000 «£ *77 5.1 k Wfef *T 37% ^ %fpft kfc <*>7 7% % ^ 

3n mf^r ^ .. 


^feRTT3Tt SKt 

3. ^ %riM 3 3%wtf <rnk ** g# (3 %j) £ stj^tr ffcft ^ 37%^ 

2T% £ 5 aRkm era? qpsr %% 3*? ?rw37f an^fer ffon wtjtit i + 

koflrfl <bt x?g ?rrfog 

4. %7Mft *77% f% %, ^ ^ratera, % ^t-400001 5Rr 25 SFRS, 2005 ^ WfelcT <7$ ulT^ftl ^tfcT* 
^ k%7 ^ 3nto-^af 25 377TR7, 2005 SPHTFI 12.30 ?vSr W ^r^7 w fcre # gJ7 f^7 yfT^ gT%7| 

5. ^ cp^ 3Tcrf^ ^ feTTJ Bt^TT vift 28 77^,1998 % 7TR77 gVD f 772755 <1N2^-31 ^Rpft 28 ^ 2007 35t ^7H 

7R5ft uTTTpftl 

fink cit^ aft? 2gfzg ib fen? gmTM 

6. ^cl Tk ^77 hRud^ TTTTcfk Rul4 ^Rf 3HT% mt, ^ TOfeRT ^ 25 31TO, 2005 ^ H^fVld %2II vjJTTrrn| We7 

^cllqicllSff ^Rf ^IdM 26 37*7227, 2005 3787k cTT%I f^n ^77X^771 ?€fa> # k eflk H 

^.icr> ^ dlRdcf ^ hy RtPcI , H77?TH_^t cfT^T? 378lfc7 28 JTj^ 2005 % 25 3T*R27, 2005 77^7 ^Llirld sTTM 
?tlf*7cl ^TTt 

CO 


V. 227]> 
Nn 2771 
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3 $R? 3T2^T STRTte ttcR Rt 3Wf?ftRtff $ 3T#7 3TTR£R 5TftRTR/R>tRcT R>t RR RRjf^TR 3fTRcT cR tr 

^ ^ m tr ttomft t rtr^ awtti $zm 

5fRlto ^tc=R t 3TRt Rffcfc! ^ $RRR 5TTO RR fcTRT f RT Rtt fttR c£t RT&5 Rt ^rjcfR SM RRR^ fcp 
RT STRjftRT ttcR R5t 3lf^»|f%RT uR& R>t vimj^ l 

4. ^T RTR^ 3. Rft tM R>t ^T$T 5TR&IR RTf^T (3Tf^frRI Rlf^T c^ 5 jri^Tcf) R 3Tto t WjqTcT RTRCT 
1%RT RTTRRTI 3RltlR> RTTRRRt £ RTRrt 4, Rf $R> 3TRRT JTRlte ttc# RR ^fR^te ttRT Rg 3RRt 
RTgRt Rt RR v^frRT 3TTRRR Rcfj RRg# crftR? ^T R>^l 


5. ^ RTRof # RTgT fifrcft Rf§T JTRf^RT RTf^T ^ R^R ft RRft RR Setoff RTR # fcRTT RTRR7 


6. jrf^fr Rt rr#r fert gRi ^r wt # rtt$ tor Rmrmi RRttR ftstf fgj rt tr t® 

arejcn mRftcsr tterc <?> ^s? ^?i 3RJRT ^R^ker r^,^rt% rrt£ gRT f^r f&n 

TT77T £j WTOT U'HvMnR JJfrT if TROT 7RR 7»ft ?crf5jm n^irt^r tjr f^ TlM r ^ ^ Ajtt ^ mf^pyr of ^ trV .tr t & 

RRRT Rtf tl 3TR: #RT 3TRRT HTRfe ttoRf Rfl RtfeTRf fttcfRT ^ TO RRRt RRR?K[R ^ 

3fR #^Tv^Rd ^ *f RfRT tft RTcft RfM (3//%R RR WR RW ^ R?llRT tTRTI RTR 3 f^cRjR? RT 
3Tf&T RR *£©? XRTRffRR ^ ^ RRRte R?7 ^ R^t R^ ^cfrfzj %\ 


7. RF #R> RRRT JTRlto ^tcR RR RrRRlf^R t % RR TTT^cR R>t J#^RTi ^fRTRl^T R^l 3RRRRR 
R5t ^F^RR, RTgR^ R>t flf^fcRrt c^T 3RRR f^R R^t I^T ^[ cRRj toelr ^ ^tcR ^ feRT RTRRTI 

8 #R? 3TRRT RTRte ^cR 3R^f RRRFl RTfR^RRI^r^^RH?^Rf^Rff RRR RcF RcTTc^/cb^^H/^RT 

flRR c^ RRCT ^T R^ef RR WrT tl ^ R?tRR fts$ ^eR ^ ?nftR R?T RfT RRnft t RT RIfRt R RTefR R R^R 
R^ RT RTcfR?T tl ^1 RTRcT 3 R?T jrf^fM cPT 3RRR Rft^ ^1 f^TR ItfSf ^ RTR RRTtt tfRT tt, #R? RT 
RIRte ttoR Rt RW gRI tR RfftR^R Rf^T t fttR ^ 3WRld SITR RTftR tFRTl 

9. Rf^jfM ^1 RTRR, RRfrRT SITR R?T tt RPJ ft, RRT RRTc^/R^H/#n RRRt ^ fcR RTfRt R tJRRTR 
RM RRR Rtt RRTt-RRT^t.fcP RT RTRte ttcR glR RTfcF ^ RTR R^t Rt W# ^ 3FJRR tRR ^t RTRttl 
Rf ReeT^R t f^ cf^ 3RR RRR, ^ f^teRR cfFTR Rt ^cR ^ ?Tlto Rtf f^RI RTRT Rlft^ RT RTfRt 
^T cRJR Rtf f^RT RTRT Rlft^l 

V. #RR 3fk RTRf^ tfeRt Rt RRRtR R^t (%) gRT RRR-RRR RR Rttf R^ RtRRT ^ RfR RRTRRt ^ 

R^ftcT '^RRT RRlfRtT WTR ^flRT ^ 3Rcr*1^T fR? Rt STf^jcT RRtf ttttl 

VI. R7R vjfwlf^R R^llR^I fRJ gRT RttSTT ^ 3RftR t 3fR Rg^RR RfR tt 3RcRRRRTT tttt, RtRRT Rt 

R?frRf?t RRn rttrrti 
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MINISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 
New Delhi, the 23rd August, 2005 

Anctidn for Sale (Re-issue) of ‘ 11.90 per cent Government Stock, 2007’ under Market Stabilisation Scheme 


K No. 4(1) 
Govemmen 
Stabilisation 
(called ’Spi 
4 (9)-W&M/2000 


Method of 


I-W&M/2005.—Government of India hereby notifies sale (re-issue) of ‘11.90 per cent 
Stock, 2007’ for an aggregate amount of Rs. 6,000 crore (nominal) under Market 
Scheme. The sale will be subject to the terms and conditions spelt out in this notification 
Notification’) as also the terms and conditions specified in the General Notification F.No. 
dated May 6,2002 issued by Government of India as amended from time to time. 


efcific 


Issue 


Gove 


2. The 
001 in the 
dated May 


rament Stock will be sold through Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 
jnanner as prescribed in paragraph 5.1 of the General Notification F. No. 4(9)-W&M/2000 
, 2002 by a price based auction using multiple price auction method. 


3. Govern 
and institute 
Government 


Allotment i a Non-competitive Bidders 


ijnent Stock up to 5% of the notified amount of the sale will be allotted to eligible individuals 
ms as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Securities (Annex). 


Place and date of auction 


4. The aupt on will be conducted by Reserve Bank of India, Mumbai Office, Fort, Mumbai-400 001 on 
August 25, '1005. The application form duly filled in with the bids should be submitted to the aforesaid 
office on Ai gust 25, 2005 by 12.30 P.M. 


Tenure 
5. The Std< 
repaid at p; 


|ck will be of nine year tenure commencing from May 28, 1998. The Stock will be 
on May 28,2007. 


Or 


Date of issue and payment for the Stock 


6. The res 
on August 
issue. The p; 


ult 


of the auction shall be displayed by the Reserve Bank of India at its Fort, Mumbai office 
25, 2005. The payment by successful bidders will be on August 26, 2005, i.e., the date of 
li la ment for the Stock will include accrued interest on the nominal value of the Stock allotted 


in the auction from the last coupon payment date, i.e.. May 28.2005 to August 25. 2005. 


Interest 
7. Interest 
the date of 1; 


p the rate of 11.90 per cent per annum will accrue on the nominal value of the Stock from 
coupon payment and will be paid half yearly on November 28 and May 28. 


ast 


By Order of the President of India, 
L. M. VAS, Jt. Secy. 
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« ANNEX 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of Government 
securities it is proposed to allow participation on “ non-competitive ” basis in select auctions of 
dated Government of India (GOI) securities. Accordingly, non-competitive bids up to 5 per cent 
of the notified amount will be accepted in the auctions of dated securities. The reserved amount 
will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated GOI Securities 
will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) account 
with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be covered under 
this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks that maintain SGL 
account and current account with the Reserve bank of India shall be eligible to submit their 
non competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non-competitive” 
basis is open to any person including firms, companies, corporate bodies, institutions, provident 
funds, trusts, and any other entity as may be prescribed by RBI. The minimum amount for bidding 
will be Rs. 10,000 (face value) and thereafter in multiples in Rs. 10,000 as hitherto for dated 
stocks. 


IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary general 
ledger (CSGL) account with the bank or PD through whom they wish to participate. However, an 
investor can make only a single bid under this scheme. An undertaking to the effect that the 
investor is making only a single bid will have to be obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders received from their constituents may submit 
application -wise bids through NDS. The firm orders received from others (i.e. non¬ 
constituents) may be submitted in physical application forms to the PDO. The physical 
application may be a single bid for the aggregate amount of all the customers. Particulars of 
individual customer viz. name and amount shall be provided as an Annex to the bid. 




3. Allotment under the non-competitive segment to the bank or PD will be at the weighted 
average rate of yield/price that will emerge in the auction on the basis of the competitive bidding. 
The securities will be issued to the bank or PD against payment on the date of issue irrespective of 
whethi ?r the bank or PD has received payment from their clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of notified 
amour t), pro rata allotment would be made. In case of partial allotments, it will be the 
responsibility of the bank or PD to appropriately allocate securities to their clients in a transparent 


In case the aggregate amount of bids is less than the reserved amount, the shortfall will be 
o competitive portion. 

Security would be issued only in SGL form by RBI. RBI would credit either the main SGL 
it or the CSGL account of the bank or PD as indicated by them. The facility for affording 
to the main SGL account is for the sole purpose of servicing investors who are not their 
uents. Therefore, the bank or PD would have to indicate clearly at the time of tendering the 
mpetitive bids the amounts (face value) to be credited to their SGL account and the CSGL 
it. Delivery in physical form from the main SGL account is permissible at the instance of 
estor subsequently. 

It will be the responsibility of the bank or the PD to pass on the securities to their clients; 

: in extraordinary circumstances, the transfer of securities to the clients shall be completed 
five working days from the date of issue. 

The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
s for rendering this service to their clients. Such costs may be built into the sale price or 
red separately from the clients. In case the transfer of securities is effected subsequent to 
ue date of the security, the consideration amount payable by the client to the bank or PD 
also include accrued interest from the date of issue. 

Modalities for obtaining payment from clients towards cost of the securities, accrued interest 
/er applicable and brokerage/commission/service charges may be worked out by the bank or 
per agreement with the client. It may be noted that no other costs such as funding costs 
be built into the price or recovered from the client. 

inks and PDs will be required to furnish information relating to operations under the Scheme 
Reserve Bank of India (Bank) as may be called for from time to time within the time frame 
bed by the Bank. 

re aforesaid guidelines are subject to review by the Bank and accordingly, if and when 
considered necessary, the Scheme will be modified 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Dclhi-110064 
and Published by the Controller of Publications, Delhi-110054. 








